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                                 Freddie Mac Seller Approval Letter

                                               Terms of Business

This document outlines some of the important provisions (“Terms of Business”) relating to the business relationship between Red Diamond Home Loans, LLC (“Seller”) and Freddie Mac. These terms are specific to your approval as a Seller and summarize the complete terms and conditions contained in the Purchase Documents, as defined in the Freddie Mac Single-Family Seller/Servicer Guide (as amended from time to time, the “Guide”).  The Guide and the other Purchase Documents together form your contract with Freddie Mac.
You have been approved as a Seller, to sell Mortgages under our standard single-family (1-4 unit) residential Mortgage purchase programs.  This approval does not authorize Seller to service Mortgages on behalf of Freddie Mac.
Single-Family Seller/Servicer Guide

The Purchase Documents contain Freddie Mac’s requirements for the sale of Mortgages secured by single-family (1- 4 unit) residential properties. The Guide is one of the Purchase Documents. Other Purchase Documents include Guide Bulletins, Purchase Contracts, these Terms of Business, and any other documents that Freddie Mac designates as Purchase Documents. When you sell Mortgages to Freddie Mac, you are bound by the terms and conditions set forth in the Purchase Documents, including the Purchase Contract you enter into with Freddie Mac for the sale of specific Mortgages.

You can access the Guide in two ways (described in more detail in the paragraphs below), either electronically through the link on FreddieMac.com, or by subscribing to the full-featured version of the electronic Guide via AllRegs®.

Access to the official Electronic Version of the Guide
Sellers and Servicers can access the official electronic version of the Guide on AllRegs®, at no charge, through a link to AllRegs on FreddieMac.com.  The capabilities available include the table of contents, a search feature, and a print feature for individual sections within each chapter.  Additional features from AllRegs are available on a subscription basis. If you wish to subscribe to AllRegs, you must contact AllRegs directly at (800) 848-4904. If you subscribe to the Guide through AllRegs, you will receive email updates whenever Freddie Mac publishes a Guide update or Industry letter. If you do not subscribe through AllRegs, you may sign up to receive news and information relating to the Guide through our Single-Family Business News Subscription Center (FreddieMac.com/singlefamily/news/subscribe.html). 
Freddie Mac Exclusionary List

Per Freddie Mac Guide Section 3101.1, Seller is required to screen all employees involved either directly or indirectly in the Origination, Processing, Sales and Servicing of a Freddie Mac mortgage through Freddie Mac’s Exclusionary List.

Net Worth Requirement

You have represented to Freddie Mac that Seller meets Freddie Mac’s net worth requirement as stated in Sections 2101.1 and 2101.2 of the Guide. This net worth requirement is a continuous and ongoing eligibility requirement.
Cash-Released XChange℠
Seller is approved to sell Mortgages to Freddie Mac for cash through the Servicing Released Sales Process in accordance with Section 6101 of the Guide.
Mortgage Broker/Correspondent

Seller is not eligible to sell Wholesale Home Mortgages (Mortgages completely or partially originated, processed, underwritten, packaged, funded or closed by Seller’s Mortgage Broker or Correspondents) to Freddie Mac.
Quality Control

Although Section 3402 of the Guide requires that a Seller/Servicer operate a quality control program acceptable to Freddie Mac in its sole and absolute discretion, Seller is currently not eligible to perform in-house quality control reviews and will not be eligible until Freddie Mac provides written notice that all requirements of Section 3402 have been satisfied to Freddie Mac’s satisfaction, in its sole and absolute discretion.  Seller’s engagement of a third-party quality control provider shall not relieve Seller of responsibility for monitoring and evaluating the service, reviewing quality control findings and for taking corrective actions in compliance with Section 3402 of the Guide.  

Responsible Lending Compliance

Consistent with Sections 1301.2 and 4202.1 of the Guide, Seller must comply with applicable anti-predatory federal, state and local laws, ordinances, regulations and orders.  Seller must establish and maintain policies and procedures to prevent the delivery of ineligible high-cost Mortgages to Freddie Mac, and to identify and avoid predatory lending practices.  (See in particular, Sections 4202.2 and 4202.3 of the Guide.)  Please refer to the Guide, Industry Letters and Bulletins for additional guidance with respect to Freddie Mac’s responsible lending requirements and servicing practices.

Document Custody Requirements

Consistent with Sections 2202.2 and 2202.3 of the Guide, Seller must establish and maintain a relationship with and must deliver the original Notes and any applicable assignments to a Document Custodian.  Seller may not deliver any Mortgages pursuant to Section 6301.8 of the Guide until Freddie Mac has executed Form 1035 (for custodians other than the Designated Custodian) or Form 1035DC (for the Designated Custodian).   

In certain circumstances, Freddie Mac may require that Seller deliver the Notes to the Designated Custodian. For example, Notes for Mortgages sold through the Freddie Mac’s Servicing Released Sales Process must be delivered to the Designated Custodian, The Bank of New York Mellon Trust Company, N.A. (BNYM).


If you choose to establish a Document Custodial relationship with the Designated Custodian, BNYM, you must obtain the additional required onboarding forms by contacting BNYM directly at FreddieMacCustodian@bnymellon.com or (800) 211-2677.
Submission of Quarterly Financial Data

If you are a mortgage banker, then you must submit a complete and accurate Form 1055 "Mortgage Bankers Financial Reporting Form" on a quarterly basis, pursuant to Section 2101.5 of the Guide.  The first required reporting period is the quarter following which your Seller approval was obtained. Form 1055 includes detailed financial data (content similar to your audited financial statements), servicing data, and origination data.  You must submit Form 1055 via the Internet at www.mbfrf.org - new users must register to submit their initial form by e-mailing or calling the administrator to register, at administrator@mbfrf.org or (571) 382-5555 or (800) 820-2016.
Reporting Requirements

Each year you must certify continued compliance with our eligibility requirements by submitting the Annual Certification Report within ninety (90) days after your fiscal year end. Your first Annual Certification Report is due March 31, 2022.  In addition, you must submit Change and Activity Report in the event your institution undergoes organizational changes or engages in activities as noted in Guide Sections 2101.12 through 2101.14. These Forms must be filed electronically at https://sf.freddiemac.com/working-with-us/become-a-seller-servicer/annual-certification-change-activity-reporting . You may contact your compliance and eligibility analyst, Mary Jo Maloney, at (571) 382-3457, with questions on reporting.

Media Releases

If you desire to issue a media release related to your Seller approval, you must obtain Freddie Mac’s consent prior to issuing the release. Please forward a copy of the proposed media release to our Public Relations Unit at corporate_communications@freddiemac.com .

Questions

Thank you for choosing to do business with us. If you need assistance with anything related to this approval, please call Mary Jo Maloney at (571) 382-3457.
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